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In 2018, Lithuania demostrated strong growth  
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Real GDP in 2018, annual change, percent 

Source: Eurostat 2 



However, Lithuania still lags behind EU by 
productivity 
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Source: Lithuanian Industry Digitization Roadmap 2019-2030 

MANUFACTURING HAS BIG IMPACT ON 
ECONOMY, BUT LACKS INNOVATION 
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Lithuania has improved its digital score over 2014-
2019 

Digital Economy and Society Index, 2014 

Source: European Commission, Digital Scoreboard 



Digital Economy and Society Index, 2019 

Source: European Commission, Digital Scoreboard 

Lithuania has improved its digital score over 2014-
2019 



Lithuania is less advanced in enabling digital tools 
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Worsening demographic situation urges for policy changes 

Source: Eurostat, EIM 
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ÅEmployed in 2000 

 

 

or 65,4 percent    

3 512 074 

2 296 995 



-30 000 -20 000 -10 000 0 10 000 20 000 30 000

<1

4

8

12

16

20

24

28

32

36

40

44

48

52

56

60

64

68

72

76

80

84

88

92

96

Population by age 

2000 2000 

2015 
2015 

ÅPopulation number in 2015 

 

 

 

ÅEmployed in 2015 

 

 

Or 66,8 percent 

    

2 921 262 

1 950 322 

Source: Eurostat, EIM 

Worsening demographic situation urges for policy changes 



Worsening demographic situation urges for policy changes 
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ÅEmployed in 2020 

 

 

Or 64,6 percent 

    

2 671 108 

1 724 428 

Source: Eurostat, EIM 
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ÅEmployed in 2050 

 

 

or 55 percent     

1 910 327 

1 050 480 

Source: Eurostat, EIM 

Worsening demographic situation urges for policy changes 
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THE 

INNOVATION 

REFORM  

Higher 

growth of 

Exports  

Higher 

Average 

Wage  

  

Higher 

GDP 

growth  

Increase  in  

the number of    

innovative  

companies  

     

 

 

ÅBetter chances to 

survive the Valley 

of Death 

 

ÅLithuaniaôs leap 

in global and EU 

innovation 

indexes 
 

 



STI  SYSTEM  

REFORM: OUTCOMES  
Increase of RDI oriented FDI: 
Å Attractive landscape and policy for more R&D 

oriented FDI 

Å Attracted top talent in RDI field  

Å More expertise and expert involvement in all 

stages of innovation 

Å Increase of breakthrough and disruptive 

innovations 

 

 

 

Effective innovation support 

system: 
Å Improved financial motivation system for RDI 

activities 

Å Unified assessment and evaluation system of 

RDI activities 

Å More focus on experimental development and 

innovation 

Unified STI policy: 
Å Adjusted strategic governance of STI area 

and policy coordination 

Å Clearly defined areas of responsibility for 

STI policy making 

Å Consolidated functions of STI policy 

implementation in one responsible agency 

Å Elected STI policy leader 

Å Common understanding of RDI activities  

Å New Law on Technology and Innovation 

Å Long term STI strategy 

Å Updated and optimized areas and 

priorities of S3 



 

512 
mil. EUR 

2007-2013 

SPENDING VS IMPACT  

OF R&D ON INNOVATION  

Å Public spending on R&D in Lithuania is similar 

to the EU average 

Å However, by utilization of R&D spending, 

Lithuania is among the outsiders. 

*Source: EU Innovation Scoreboard 2017 

 

679 
mil. EUR 

2014-2020 

 

28th 
According to 
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638,3 

1089,3 

1274,6 

0

200

400

600

800

1000

1200

1400

2012 2014 2016

Mil. EUR 

[VALUE] 

0 1000 2000 3000 4000 5000 6000

Income from the 
commercializ ation of  
new products , 
m il  EUR (2016)  

2012 2014 2016 

New to the 

company products 1.5 2.45 5.12 

New to the market 

products 0.92 1.32 1.49 

TOTAL, bil EUR 2.4 3.77 6.6 

Lithuanian companies 6.6 bil  EUR  

BUSINESS SPENDING  
ON INNOVATION  

Higher education & public sector 5.5 mil EUR  

TURNOVER FROM NEW PRODUCTS  

! 



SHIFTING RDI  PARADIGM  
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Revision of 
innovation 

support 
system 

Attraction of 

R&D oriented 

FDI Revision of  

STI system 

Result: 
INNOVATION AS THE 

BACKBONE OF 

LITHUANIAN ECONOMY  

Reform basis: 
THE LAW ON 

TECHNOLOGY  & 

INNOVATION  

TOWARDS THE SMARTER ECONOM Y 



KEY 3 ELEMENTS OF 
INNOVATION REFORM  

Revision of innovation 
support system  

Attraction of R&D 

oriented FDI 

Revision of STI 

 system 

ÅOne ministry in charge of 

technology & innovation 

policy 

ÅOne agency 

ÅUpdate of S3 strategy 



KEY 3 ELEMENTS OF 
INNOVATION REFORM  

Attraction of R&D 

oriented FDI 

Revision of STI 

 system 

Revision of 
innovation 

support system 

Å Using EU SF to create 

innovative products/services 

Å Creating infrastructure 

necessary for experimental 

development  

Å Creating the framework for 

innovation development 

infrastructure  

Å Involving technology scouts 

Å Motivating scientists to 

cooperate with businesses 

Å Developing the framework of 

consulting services 



KEY 3 ELEMENTS OF 
INNOVATION REFORM  

Revision of innovation 
support system 

Attraction of 

R&D oriented 

FDI 

Å Attraction of R&D oriented 

FDI 

Å Participation of experts in 

the realization processes 

of innovations  

Å Talent attraction in RDI 

field 
Revision of STI 

 system 



THE LAW ON 
TECHNOLOGY AND 

INNOVATION  

Embeded model of  
the cyclic innovation 

Defined responsibilities and 
clear areas of governance 

Clear concept of STI 
system 

Financial support 
Innovation Support 

Fund 

One Innovation 
Agency 

THE CORE OF THE REFORM  



ACHIEVMENTS  

Economic 

diplomacy 

map of RDI 

Empowered 

RDI Council 

 

Update of 

S3 
 

Evaluation of 

the impact of 

EU VP1 priority 

The Law on 

technology and 

innovation 

Å Investment 

sustainability and 

continuity are 

ensured 

Å Effective project 

selection 

procedures 

ÅReducing the 

administrative 

burden 

Å Evidence-based 

analysis policy 

making 

Å Analysis of the 

impact of existing 

interventions 

Å Basis for an 

efficient and 

targeted 

preparation for 

the challenges of 

the new 2021ï

2027 financing 

period 

Å Clear leadership 

and 

responsibilities 

in the STI field 

Å Efficient 

innovation 

support 

 

Å Evidence 

based analysis 

for international 

co-creation 

Å Strengths 

identified 

ÅLithuaniaós 

interests 

abroad 

ÅNetworking of 

Lithuanian 

ambassies 

intensified  

Å Holistic attitude 

towards the 

formation and 

implementation 

of the STI policy 

Å Valuable 

expertise and 

experience  



UPCOMING TO -DO LIST  

Establishment of 

Innovation Support 

Fund 

Improvements of the 

operating model of 

governmental 

research institutes 

Boosting of Innovative 

public procurement  

One 

Innovation 

Agency 

Å Venture capital, 

loans and 

guarantees to 

innovative 

businesses 

Å Sustainable source 

for innovation 

support 

 

Å Optimisation of the 

STI agencies network 

Å Strengthening 

strategic capacities 

ÅConsolidation of the 

programmes and 

facilities 

Å Strengtening 

experimental 

development part in 

the innovation cycle 

Å Transfer knowledge 

to business 

Å Enhance demand for 

research and 

technology 

Å Demand-oriented 

innovation policy 

instrument 

Å Improvement of public 

service effectiveness 

and efficiency 

Å Support to start-ups 

and innovative business 

to launch and grow 



Why one agency? 

RDI system is 
fragmented, 
complicated and 
does not meet 
business needs 

26 



Recommendations: to consolidate institutions in order to more 
efficiently implement R&I policy 

IMF discussions with Lithuania under Article IV of the Agreement states that there are many institutions in 

Lithuania with advisory and implementing functions and subordinate to the Government, the Seimas, the 

Ministry of Finance, the Ministry of Education and Science and the Ministry of Economy. The report points 

out that there is a lack of effective coordination between the institutions, which increases their 

maintenance costs and makes it difficult to use the entire STI system. IMF experts offer to merge all 

institutions that are dedicated to promoting innovation to a single institution, and the institutions 

responsible for the implementation of studies and fundamental research policies ï to another one. 

Research and Innovation Observatory (RIO) experts in assessing Lithuania's research and innovation 

system draw attention to highly fragmented policy priorities of the Lithuanian RDI system, strategic level 

programs, funding and low interinstitutional cooperation. Experts emphasize the need to consolidate the 

efforts and resources of state institutions to achieve their purposeful use for the implementation of 

R&I policy. 

 

 

Organisation for Economic Co-operation and Development (OECD) also highlights the fragmentation and lack of 

coordination of Lithuanian RDI policy. OECD experts recommend reviewing and consolidating all strategic-

level R&D programs, preparing and implementing institutional reform of RDI policy implementation, 

including consolidate agencies and their programs. The experts propose to choose from two consolidation 

principles: (1) Aggregate the agencies according to the similarities and complementarity of the existing functions, 

or (2) Aggregate the agencies according to the similarities and complementarity of target groups of beneficiaries. 

EC recommendations on the 2019 National Reform Programme, Stability Programme: 3. Focus investment-

related economic policy on innovation, energy and resource efficiency, sustainable transport and energy 

interconnections, taking into account regional disparities. Stimulate productivity growth by improving the 

efficiency of public investment. Develop a coherent policy framework to support science-business 

cooperation and consolidate research and innovation implementing agencies 



Innovation agency: one stop-shop for business  

Customer Service , information and 
consultancy 
Pro-active search for the new customers 

Financial support 

administration 

Financial instruments and 
fonds 

Think tank,  recommendations for 

policy-makers 

The twin derivative is two entities 



Action plan 

06 07 08 09 10 11 12 01 02 03 04 05 06 07 08 09 10 11 12 

2020 

MITA re-organistion, disconnect from ĠMSM 

Harmonisation of IT systems, single CRS 

Real Estate 

IA Statutes, structure and legislative procedures 

Gov. 

approval 

Registering the agency in the Register of Legal Entities 

ǰmplementation of the chosen  merge model 

Preparation for initial reorganization actions (HR, hirings,  facilities, etc.) 

Gov. Approval  of the action plan for the mergering business support institutions in one Agency 

2019 

Report Consultancy; two working groups 

Rebranding 

Internal communication  



Background publications for 2021-2027 EU 
investments in Lithuania 

ÅCountry Report Lithuania 2019; 

ÅOECD Economic Surveys - Lithuania 2018; 

ÅNational progress programme (project); 

ÅEvaluation on Lithuanian economic sectors finance post 2020; 

ÅOngoing impact evaluation on 1 priority axis (RDI); 

ÅOngoing impact evaluation on 3 priority axis (business sector). 
 



Partnership in investments planning process for 2021-
2027 

Objective Data Participants 

1.1 Research and 

innovation, advanced 

technologies 

09/05/2019 Public institutions, business associations, etc. 

 

1.2 Digitisation 15/05/2019 

1.3 Growth and 

Competitiveness of SMEs 

04/04/2019 

1.4 Skills for Smart 

Specialisation, Industrial 

Transition and 

Entrepreneurship 

09/05/2019 


